
29 C.F.R. § 2550.407d-5
Definition of the term “qualifying employer security”.

(a) In general. For purposes of this section and section 407(d)(5) of the Employee Retirement Income Security
Act of 1974 (the Act), the term “qualifying employer security” means an employer security which is:

(1) Stock; or

(2) A marketable obligation, as defined in paragraph (b) of this section and section 407(e) of the Act.

(b) For purposes of paragraph (a)(2) of this section and section 407(d)(5) of the Act, the term “marketable
obligation” means a bond, debenture, note, or certificate, or other evidence of indebtedness (hereinafter in
this paragraph referred to as “obligation”) if:
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