
29 C.F.R. § 2550.407a-2
Limitation with respect to the acquisition of qualifying employer
securities and qualifying employer real property.

(a) In general. Section 407(a)(2) of the Employee Retirement Income Security Act of 1974 (the Act) provides
that a plan may not acquire any qualifying employer security or qualifying employer real property, if
immediately after such acquisition the aggregate fair market value of qualifying employer securities and
qualifying employer real property held by the plan exceeds 10 percent of the fair market value of the assets
of the plan.

(b) Acquisition. For pusposes of section 407(a) of the Act, an acquisition by a plan of qualifying employer
securities or qualifying employer real property shall include, but not be limited to, an acquisition by
purchase, by the exchange of plan assets, by the exercise of warrants or rights, by the conversion of a
security (except any acquisition pursuant to a conversion exempt under section 408(b)(7) of the Act), by
default of a loan where the qualifying employer security or qualifying employer real property was security
for the loan, or by the contribution of such securities or real property to the plan. However, an acquisition
of a security shall not be deemed to have occured if a plan acquires the security as a result of a stock
dividend or stock split.
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