
29 C.F.R. § 2550.404a-2
Safe harbor for automatic rollovers to individual retirement plans.

(a) In general. (1) Pursuant to section 657(c) of the Economic Growth and Tax Relief Reconciliation Act of 2001,
Public Law 107-16, June 7, 2001, 115 Stat. 38, this section provides a safe harbor under which a fiduciary of
an employee pension benefit plan subject to Title I of the Employee Retirement Income Security Act of
1974, as amended (the Act), 29 U.S.C. 1001 et seq., will be deemed to have satisfied his or her fiduciary duties
under section 404(a) of the Act in connection with an automatic rollover of a mandatory distribution
described in section 401(a)(31)(B) of the Internal Revenue Code of 1986, as amended (the Code). This
section also provides a safe harbor for certain other mandatory distributions not described in section
401(a)(31)(B) of the Code.

(2) The standards set forth in this section apply solely for purposes of determining whether a fiduciary meets
the requirements of this safe harbor. Such standards are not intended to be the exclusive means by which a
fiduciary might satisfy his or her responsibilities under the Act with respect to rollovers of mandatory
distributions described in paragraphs (c) and (d) of this section.

(b) Safe harbor. A fiduciary that meets the conditions of paragraph (c) or paragraph (d) of this section is
deemed to have satisfied his or her duties under section 404(a) of the Act with respect to both the selection
of an individual retirement plan provider and the investment of funds in connection with the rollover of
mandatory distributions described in those paragraphs to an individual retirement plan, within the
meaning of section 7701(a)(37) of the Code.
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