
29 C.F.R. § 2520.104-49
Alternative method of compliance for certain simplified employee
pensions.

Under the authority of section 110 of the Act, the provisions of this section are prescribed as an alternative
method of compliance with the reporting and disclosure requirements set forth in part 1 of title I of the Act for a
simplified employee pension (SEP) described in section 408(k) of the Internal Revenue Code of 1954 as amended,
except for:

A SEP that is created by proper use of Internal Revenue Service Form 5305-SEP, or; a SEP in connection with
which the employer who establishes or maintains the SEP selects, recommends or influences its employees to
choose the IRAs into which employer contributions will be made and those IRAs are subject to provisions that
prohibit withdrawal of funds by participants for any period of time.

(a) At the time an employee becomes eligible to participate in the SEP (whether at the creation of the SEP or
thereafter) or up to 90 days after the effective date of this regulation, whichever is later, the administrator
of the SEP (generally the employer establishing or maintaining the SEP) shall furnish the employee in
writing with:

(1) Specific information concerning the SEP, including:

(i) The requirements for employee participation in the SEP,

(ii) The formula to be used to allocate employer contributions made under the SEP to each participant's
individual retirement account or annuity (IRA),
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