
29 C.F.R. § 2520.104-21
Limited exemption for certain group insurance arrangements.

(a) Scope. Under the authority of section 104(a)(3) of the Act, the administrator of any employee welfare
benefit plan which covers fewer than 100 participants at the beginning of the plan year and which meets
the requirements of paragraph (b) of this section is exempted from certain reporting and disclosure
provisions of the Act. Specifically, the administrator of such plan is not required to file with the Secretary a
terminal report or furnish upon written request of any participant or beneficiary a copy of any terminal
report as required by section 104(b)(4) of the Act.

(b) Application. This exemption applies only to welfare plans, each of which has fewer than 100 participants at
the beginning of the plan year and which are part of a group insurance arrangement if such arrangement:

(1) Provides benefits to the employees of two or more unaffiliated employers, but not in connection with a
multiemployer plan as defined in section 3(37) of the Act and any regulations prescribed under the Act
concerning section 3(37);

(2) Fully insures one or more welfare plans of each participating employer through insurance contracts
purchased solely by the employers or purchased partly by the employers and partly by their participating
employees, with all benefit payments made by the insurance company: Provided, That—
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