
29 C.F.R. § 779.266
Methods of computing annual volume of sales or business.

(a) No computations of annual gross dollar volume are necessary to determine coverage or exemption in those
enterprises in which the gross receipts regularly derived each year from the business are known by the
employers to be substantially in excess or substantially under the minimum dollar volume specified in the
applicable provision of the Act. Also, where the enterprise or establishment, during the portion of its
current income tax year up to the end of the current payroll period, has already had a gross volume of sales
or business in excess of the dollar amount specified in the statute, it is plain that its annual dollar volume
currently is in excess of the statutory amount, and that the Act applies accordingly. The computation
described in paragraph (b) of this section, therefore need not be made. Nor is it required where the
enterprise or establishment has not yet in such current year exceeded the statutory amount in its gross
volume of sales or business, if it has had, in the most recently ended year used by it for income tax
purposes, a gross volume of sales made and business done in excess of the amount specified in the Act. In
such event, the enterprise or establishment will be deemed to have an annual gross volume in excess of the
statutory amount unless the employer establishes, through use of the method set forth in paragraph (b) of
this section, an annual gross volume of sales made or business done which is less than the amount
specified in the Act. The method described in paragraph (b) of this section shall be used, as intended by the
Congress (see S. Rept. 145, 87th Cong. first session, p. 38), for computation of annual dollar volume in all
cases when such a computation becomes necessary in order to determine the applicability of provisions of
the Act.
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