
29 C.F.R. § 779.232
Franchise or other arrangements which create a larger enterprise.

(a) In other instances, franchise arrangements do result in bringing a dealer's business into a larger
enterprise with the one granting the franchise. Where the franchise arrangement results in vesting control
over the operations of the dealer's business in the one granting the franchise, the result is to place the
dealer in a larger enterprise with the one granting the franchise. Where there are multiple units to which
such franchises have been granted, the several dealers are considered to be subject to the common control
of the one granting the franchise and all would be included in the same larger enterprise.

(b) It is not possible to lay down specific rules to determine whether a franchise or other agreement is such
that a single enterprise results because all the facts and circumstances must be examined in the light of the
definition of the term “enterprise” as discussed above in this subpart. However, the following example
illustrates a franchising company and independently owned retail establishments which would constitute a
single enterprise:
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