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29 C.F.R. § 779.228

Types of arrangements contemplated by exception.

If the retail or service establishment meets the requirements in paragraphs (a) through (c) of § 779.227, it may
enter into the following arrangements without becoming a part of the larger enterprise, that is, without losing its
status as a “separate and distinct enterprise” to which section 3(s) would not otherwise apply:

(a) Any arrangement, whether by agreement, franchise or otherwise, that it will sell, or sell only certain goods
specified by a particular manufacturer, distributor, or advertiser.
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