
29 C.F.R. § 779.226
Exception for an independently owned retail or service
establishment under certain franchise and other arrangements.

While certain franchise and other arrangements may operate to bring the one to whom the franchise is granted
into another enterprise (see § 779.232), section 3(r) contains a specific exception for certain arrangements
entered into by a retail or service establishment which is under independent ownership. The specific exception in
section 3(r) reads as follows:
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