
29 C.F.R. § 778.113
Salaried employees—general.

(a) Weekly salary. If the employee is employed solely on a weekly salary basis, the regular hourly rate of pay,
on which time and a half must be paid, is computed by dividing the salary by the number of hours which the
salary is intended to compensate. If an employee is hired at a salary of $350 and if it is understood that this
salary is compensation for a regular workweek of 35 hours, the employee's regular rate of pay is $350
divided by 35 hours, or $10 an hour, and when the employee works overtime the employee is entitled to
receive $10 for each of the first 40 hours and $15 (one and one-half times $10) for each hour thereafter. If
an employee is hired at a salary of $375 for a 40-hour week the regular rate is $9.38 an hour.
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