
29 C.F.R. § 548.3
Authorized basic rates.

A rate which meets all of the conditions of § 548.2 and which in addition satisfies all the conditions set forth in
one of the following paragraphs will be regarded as being substantially equivalent to the average hourly earnings
of the employee, exclusive of overtime premiums, in the particular work over a representative period of time and
may be used in computing overtime compensation for purposes of section 7(g)(3) of the Act, and § 548.2:

(a) A rate per hour which is obtained by dividing a monthly or semi-monthly salary by the number of regular
working days in each monthly or semi-monthly period and then by the number or hours in the normal or
regular workday. Such a rate may be used to compute overtime compensation for all the overtime hours
worked by the employee during the monthly or semimonthly period for which the salary is paid.

(b) A rate per hour which is obtained by averaging the earnings, exclusive of payments described in
paragraphs (1) through (7) of section 7(e) of the Act, of the employee for all work performed during the
workday or any other longer period not exceeding sixteen calendar days for which such average is regularly
computed under the agreement or understanding. Such a rate may be used to compute overtime
compensation for all the overtime hours worked by the employee during the particular period for which the
earnings average is computed.
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