
29 C.F.R. § 531.55
Examples of amounts not received as tips.

(a) A compulsory charge for service, such as 15 percent of the amount of the bill, imposed on a customer by an
employer's establishment, is not a tip and, even if distributed by the employer to its employees, cannot be
counted as a tip received in applying the provisions of sections 3(m)(2)(A) and 3(t). Similarly, where
negotiations between a hotel and a customer for banquet facilities include amounts for distribution to
employees of the hotel, the amounts so distributed are not counted as tips received.
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