
29 C.F.R. § 1620.7
“Enterprise” coverage.

(a) The terms “enterprise” and “enterprise engaged in commerce or in the production of goods for
commerce” are defined in subsections 3(r) and 3(s) of the FLSA. Under the enterprise concept, if a business
is an “enterprise engaged in commerce or in the production of goods for commerce,” every employee
employed in such enterprise or by such enterprise is within the coverage of the EPA unless specifically
exempted in the FLSA, regardless of whether the individual employee is actually engaged in commerce or
in the production of goods for commerce. The term “enterprise” is not synonymous with the terms
“employer” or “establishment” although on occasion the three terms may apply to the same business
entity. An enterprise may consist of a single establishment operated by one or more employers. (See
definitions of “employer” and “establishment” in §§ 1620.8 and 1620.9.)
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