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29 C.F.R. § 99.210

Subrecipient and vendor determinations.

(a) General. An auditee may be a recipient, a subrecipient, and a vendor. Federal awards expended as a
recipient or a subrecipient would be subject to audit under this part. The payments received for goods or
services provided as a vendor would not be considered Federal awards. The guidance in paragraphs (b) and
(c) of this section should be considered in determining whether payments constitute a Federal award or a
payment for goods and services.

(b) Federal award. Characteristics indicative of a Federal award received by a subrecipient are when the
organization:

(1) Determines who is eligible to receive what Federal financial assistance;

(2) Has its performance measured against whether the objectives of the Federal program are met;
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