
29 C.F.R. § 5.9
Suspension of funds.

(a) Suspension and withholding. In the event of failure or refusal of the contractor or any subcontractor to
comply with the applicable statutes referenced by § 5.1 and the labor standards clauses contained in § 5.5,
whether incorporated into the contract physically, by reference, or by operation of law, the Federal agency
(and any other agency), may, upon its own action, or must, upon written request of an authorized
representative of the Department of Labor, take such action as may be necessary to cause the suspension of
the payment, advance, or guarantee of funds until such time as the violations are discontinued and/or until
sufficient funds are withheld as may be considered necessary to compensate workers for the full amount of
wages and monetary relief to which they are entitled, and to cover any liquidated damages and pre-
judgment or post-judgment interest which may be due.
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