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29 C.F.R. § 453.21

Interests held in agents, brokers, and surety companies.

(a) Section 502(a) of the Act prohibits the placing of bonds required therein through any agent or broker or
with any surety company in which any labor organization or any officer, agent, shop steward, or other
representative of a labor organization has any direct or indirect interest. The purpose of this provision, as
shown by its legislative history, is to insure against the existence of any “financial or other influential”
interests which would affect the objectivity of the action of agents, brokers, or surety companies in

bonding the personnel specified in the section. [Ll It appears, therefore, that it was the intent of Congress to
prevent the placing of bonds through agents or brokers, and with surety companies, in which any labor
organization or any officer, agent, shop steward, or other representative of a labor organization holds
more than a nominal interest.
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