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29 C.F.R. § 453.17

Term of the bond.

The amount of any required bond must in each instance be based on funds handled “during the preceding fiscal
year,” and must be fixed “at the beginning” of an organization's fiscal year—that is, as soon after the date when
such year begins as the necessary information from the preceding fiscal year can practicably be ascertained. This
does not mean, however, that a new bond must be obtained each year. There is nothing in the Act which prohibits
abond for a term longer than one year, with whatever advantages such a bond might offer by way of a lower
premium, but at the beginning of each fiscal year during its term the bond must be in at least the requisite
amount. If it is below that level at that time for any reason, it would then be necessary either to modify the
existing bond to increase it to the proper amount or to obtain a supplementary bond. In either event, the terms
upon which this could best be done would be left to the parties directly concerned.

This document is only available to subscribers. Please log in or purchase access.

Purchase Login

Copyright © 2024 by Society of Corporate Compliance and Ethics (SCCE) & Health Care Compliance Association (HCCA). No claim to original US
Government works. All rights reserved. Usage is governed under this website’s Terms of Use.

-1-


https://compliancecosmos.org/term-bond
https://corporatecompliance.org/CCEM
https://compliancecosmos.org/user/login
https://www.hcca-info.org/terms-use
https://www.hcca-info.org/terms-use

	29 C.F.R. § 453.17
	Term of the bond.
	This document is only available to subscribers. Please log in or purchase access.



