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29 C.F.R.§ 4.168

Wage payments—deductions from wages paid.

(a) The wage requirements of the Act will not be met where unauthorized deductions, rebates, or refunds
reduce the wage payment made to the employee below the minimum amounts required under the
provisions of the Act and the regulations thereunder, or where the employee fails to receive such amounts
free and clear because he “kicks back” directly or indirectly to the employer or to another person for the
employer's benefit the whole or part of the wage delivered to him. Authorized deductions are limited to
those required by law, such as taxes payable by employees required to be withheld by the employer and
amounts due employees which the employer is required by court order to pay to another; deductions
allowable for the reasonable cost or fair value of board, lodging, and facilities furnished as set forth in §
£4.167; and deductions of amounts which are authorized to be paid to third persons for the employee's
account and benefit pursuant to his voluntary assignment or order or a collective bargaining agreement
with bona fide representatives of employees which is applicable to the employer. Deductions for amounts
paid to third persons on the employee's account which are not so authorized or are contrary to law or from
which the contractor, subcontractor or any affiliated person derives any payment, rebate, commission,
profit, or benefit directly or indirectly, may not be made if they cut into the wage required to be paid under
the Act. The principles applied in determining the permissibility of deductions for payments made to third
persons are explained in more detail in §8 531.38-531.40 of this title.
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