
29 C.F.R. § 4.12
Substantial interest proceedings.

(a) Statutory provision. Under section 5(a) of the Act, no contract of the United States (or the District of
Columbia) shall be awarded to the persons or firms appearing on the list distributed by the Comptroller
General giving the names of persons or firms who have been found to have violated the Act until 3 years
have elapsed from the date of publication of the list. Section 5(a) further states that “no contract of the
United States shall be awarded * * * to any firm, corporation, partnership, or association in which such
persons or firms have a substantial interest * * * .” A finding as to whether persons or firms whose names
appear on the debarred bidders list have a substantial interest in any other firm, corporation, partnership,
or association may be made through investigation, hearing, or otherwise pursuant to the Secretary's
authority under section 4(a) of the Act.

(b) Ineligibility. See § 4.188 of this part for the Secretary's rulings and interpretations with respect to
substantial interest.
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