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29 C.F.R.§ 2.3

Definitions.

As used in the regulations in this subpart:

(a) The term Federal financial assistance means assistance that non-Federal entities receive or administer in
the form of grants, contracts, loans, loan guarantees, property, cooperative agreements, food
commodities, direct appropriations, or other assistance, but does not include a tax credit, a deduction, or
an exemption. Federal financial assistance may be direct or indirect.

(1) The term direct Federal financial assistance or Federal financial assistance provided directly means that the
Government or a DOL social service intermediary provider under this part selects the provider and either
purchases services from that provider (e.g., via a contract) or awards funds to that provider to carry out a
service (e.g., via a grant or cooperative agreement). In general, Federal financial assistance shall be treated as
direct, unless it meets the definition of indirect Federal financial assistance or Federal financial assistance provided
indirectly.

(2) The term indirect Federal financial assistance or Federal financial assistance provided indirectly means that the
choice of the service provider is placed in the hands of the beneficiary, and the cost of that service is paid
through a voucher, certificate, or other similar means of Government-funded payment. Federal financial
assistance provided to an organization is indirect when:
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