
31 C.F.R. § 50.71
Adjustments to the Federal share of compensation.

(a) Aggregate amount of insured losses. The aggregate amount of insured losses of an insurer in a calendar year
used to calculate the Federal share of compensation shall be reduced by any amounts recovered by the
insurer as salvage or subrogation for its insured losses in the calendar year.

(b) Amount of Federal share of compensation. The Federal share of compensation shall be adjusted as follows:

(1) No excess recoveries. For any calendar year, the sum of the Federal share of compensation paid by Treasury to
an insurer and the insurer's recoveries for insured losses from other sources shall not be greater than the
insurer's aggregate amount of insured losses for acts of terrorism in that calendar year. Amounts recovered for
insured losses in excess of an insurer's aggregate amount of insured losses for acts of terrorism in a calendar
year shall be repaid to Treasury within 45 days after the end of the month in which total recoveries of the
insurer, from all sources, become excess. For purposes of this paragraph, amounts recovered from a reinsurer
pursuant to an agreement whereby the reinsurer's right to any excess recovery has priority over the rights of
Treasury shall not be considered a recovery subject to repayment to Treasury.
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