
31 C.F.R. § 50.12
Clear and conspicuous disclosure.

(a) General. Whether a disclosure is clear and conspicuous depends on the totality of the facts and
circumstances of the disclosure. See § 50.16 for model forms.

(b) Description of premium. An insurer may describe the premium charged for insured losses covered by the
Program as a portion or percentage of a policy premium, if consistent with standard business practice and
provided that the amount of policy premium or the method of determining the policy premium is also
stated. An insurer may not describe the premium in a manner that is misleading in the context of the
Program, such as by characterizing the premium as a “surcharge.”
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