
31 C.F.R. § 50.112
Determination of pro rata share.

(a) Pro rata loss percentage (PRLP) is the percentage determined by the Secretary to be applied by an insurer
against the amount that would otherwise be paid by the insurer under the terms and conditions of an
insurance policy providing property and casualty insurance under the Program if there were no cap on
annual liability under section 103(e)(2)(A) of the Act.

(b) Except as provided in paragraph (e) of this section, if Treasury estimates that aggregate insured losses
may exceed the cap on annual liability for a calendar year, then Treasury will determine a PRLP. The PRLP
applies to insured loss payments by insurers for insured losses incurred in the subject calendar year, as
specified in § 50.113, from the effective date of the PRLP, as established by Treasury, until such time as
Treasury provides notice that the PRLP is revised. Treasury will determine the PRLP based on the following
considerations:
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