
31 C.F.R. § 5.5
How will Treasury entities add interest, penalty charges, and
administrative costs to a Treasury debt?

(a) Assessment and notice. Treasury entities shall assess interest, penalties and administrative costs on
Treasury debts in accordance with the provisions of 31 U.S.C. 3717 and 31 CFR 901.9, on Treasury debts.
Interest shall be charged in accordance with the requirements of 31 U.S.C. 3717(a). Penalties shall accrue at
the rate of 6% per year, or such other higher rate as authorized by law. Administrative costs, that is the
costs of processing and handling a delinquent debt, shall be determined by the Treasury entity collecting
the Treasury debt. Treasury entities may have additional policies regarding how interest, penalties, and
administrative costs are assessed on particular types of debts. Treasury entities are required to explain in
the notice to the debtor described in § 5.4 of this part how interest, penalties, costs, and other charges are
assessed, unless the requirements are included in a contract or repayment agreement.
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