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31 C.F.R. § 29.522

Fault.

(a) General rule. A debtor is considered to be at fault if he or she, or any other person having an interest in
obtaining a waiver of the claim, caused or contributed to the accrual of the overpayment. The Department
considers a debtor or any other person having an interest in obtaining a waiver of the claim to have caused
or contributed to the accrual of an overpayment if —

(1) Payment resulted from the individual's incorrect but not fraudulent statement, which the individual knew
or should have known to be incorrect; or
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