
31 C.F.R. § 25.404
Non-separability.

(a) The Guaranty shall cease to be effective with respect to any Guaranteed Loan Amount or any Guaranteed
Loan Portion Amount or any Guaranteed-Amount Equivalent to the extent that:

(1) The Guaranteed Amount or the respective Guaranteed Loan Portion Amount or the respective Guaranteed-
Amount Equivalent, as the case may be, is separated at any time from the Unguaranteed Loan Amount or the
respective Unguaranteed Loan Portion Amount or the respective Unguaranteed-Amount Equivalent, as the
case may be, in any way, directly or through the issuance of any Guaranteed-Amount Equity Derivative or any
Guaranteed-Amount Debt Derivative; or

(2) Any holder of the Private Loan Note or any Private Loan Portion Note or any Derivative, as the case may be,
having a claim to payments on the Private Loan receives more than 90 percent of any payment due to such
holder from payments made under the Guaranty at any time during the term of the Private Loan.

(b) Notwithstanding the preceding paragraph, if any Guaranteed-Amount Debt Derivative is issued, the
Guaranty shall not cease to be effective with respect to any Guaranteed Loan Amount or any Guaranteed
Loan Portion Amount or any Guaranteed-Amount Equivalent, as the case may be, if both of the
circumstances described in paragraphs (b)(1) and (b)(2) of this section.
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