
40 C.F.R. § 280.112
Drawing on financial assurance mechanisms.

(a) Except as specified in paragraph (d) of this section, the Director of the implementing agency shall require
the guarantor, surety, or institution issuing a letter of credit to place the amount of funds stipulated by the
Director, up to the limit of funds provided by the financial assurance mechanism, into the standby trust if:

(1)

(i) The owner or operator fails to establish alternate financial assurance within 60 days after receiving notice of
cancellation of the guarantee, surety bond, letter of credit, or, as applicable, other financial assurance
mechanism; and

(ii) The Director determines or suspects that a release from an underground storage tank covered by the
mechanism has occurred and so notifies the owner or operator or the owner or operator has notified the Director
pursuant to subparts E or F of a release from an underground storage tank covered by the mechanism; or
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