
40 C.F.R. § 280.104
Local government bond rating test.

(a) A general purpose local government owner or operator and/or local government serving as a guarantor
may satisfy the requirements of § 280.93 by having a currently outstanding issue or issues of general
obligation bonds of $1 million or more, excluding refunded obligations, with a Moody's rating of Aaa, Aa, A,
or Baa, or a Standard & Poor's rating of AAA, AA, A, or BBB. Where a local government has multiple
outstanding issues, or where a local government's bonds are rated by both Moody's and Standard and
Poor's, the lowest rating must be used to determine eligibility. Bonds that are backed by credit
enhancement other than municipal bond insurance may not be considered in determining the amount of
applicable bonds outstanding.

(b) A local government owner or operator or local government serving as a guarantor that is not a general-
purpose local government and does not have the legal authority to issue general obligation bonds may
satisfy the requirements of § 280.93 by having a currently outstanding issue or issues of revenue bonds of
$1 million or more, excluding refunded issues, and by also having a Moody's rating of Aaa, Aa, A, or Baa, or
a Standard & Poor's rating of AAA, AA, A, or BBB as the lowest rating for any rated revenue bond issued by
the local government. Where bonds are rated by both Moody's and Standard & Poor's, the lower rating for
each bond must be used to determine eligibility. Bonds that are backed by credit enhancement may not be
considered in determining the amount of applicable bonds outstanding.

(c) The local government owner or operator and/or guarantor must maintain a copy of its bond rating
published within the last 12 months by Moody's or Standard & Poor's.
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