
40 C.F.R. § 1068.262
Shipment of engines to secondary engine manufacturers.

This section specifies how manufacturers may introduce into U.S. commerce partially complete engines that have
an exemption or a certificate of conformity held by a secondary engine manufacturer and are not yet in a certified
configuration. See the standard-setting part to determine whether and how the provisions of this section apply.
(Note: See § 1068.261 for provisions related to manufacturers introducing into U.S. commerce partially complete
engines for which they hold the certificate of conformity.) This exemption is temporary as described in
paragraph (g) of this section.

(a) The provisions of this section generally apply where the secondary engine manufacturer has substantial
control over the design and assembly of emission controls. In unusual circumstances we may allow other
secondary engine manufacturers to use these provisions. In determining whether a manufacturer has
substantial control over the design and assembly of emission controls, we would consider the degree to
which the secondary engine manufacturer would be able to ensure that the engine will conform to the
regulations in its final configuration. Such secondary engine manufacturers may finish assembly of
partially complete engines in the following cases:

(1) You obtain an engine that is not fully assembled with the intent to manufacture a complete engine.

(2) You obtain an engine with the intent to modify it before it reaches the ultimate purchaser.

(3) You obtain an engine with the intent to install it in equipment that will be subject to equipment-based
standards.

(b) Manufacturers may introduce into U.S. commerce partially complete engines as described in this section if
they have a written request for such engines from a secondary engine manufacturer that has certified the
engine and will finish the engine assembly. The written request must include a statement that the
secondary engine manufacturer has a certificate of conformity for the engine and identify a valid engine
family name associated with each engine model ordered (or the basis for an exemption if applicable, as
specified in paragraph (e) of this section). The original engine manufacturer must apply a removable label
meeting the requirements of § 1068.45 that identifies the corporate name of the original manufacturer and
states that the engine is exempt under the provisions of § 1068.262. The name of the certifying
manufacturer must also be on the label or, alternatively, on the bill of lading that accompanies the engines
during shipment. The original engine manufacturer may not apply a permanent emission control
information label identifying the engine's eventual status as a certified engine.
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