
40 C.F.R. § 33.203
How does an entity qualify as an MBE or WBE under EPA's 10%
statute?

To qualify as an MBE or WBE under EPA's 10% statute, an entity must establish that it is owned and controlled by
socially and economically disadvantaged individuals who are of good character and citizens of the United States.

(a) Ownership and control. An entity must be at least 51% owned by a socially and economically disadvantaged
individual, or in the case of a publicly traded company, at least 51% of the stock must be owned by one or
more socially and economically disadvantaged individuals, and the management and daily business
operations of the business concern must be controlled by such individuals. (See also 13 CFR 124.109 for
special rules applicable to Indian tribes and Alaska Native Corporations; 13 CFR 124.110 for special rules
applicable to Native Hawaiian Organizations).

(b) Socially disadvantaged individual. A socially disadvantaged individual is a person who has been subjected to
racial or ethnic prejudice or cultural bias because of his or her identity as a member of a group without
regard to his or her individual qualities and as further defined by the implementing regulations of section
8(a)(5) of the Small Business Act (15 U.S.C. 637(a)(5); 13 CFR 124.103; see also 13 CFR 124.109 for special
rules applicable to Indian tribes and Alaska Native Corporations; 13 CFR 124.110 for special rules applicable
to Native Hawaiian Organizations).
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