
40 C.F.R. § 35.6585
Cost and price analysis.

(a) General. The recipient must conduct and document a cost or price analysis in connection with every
procurement action including contract modification.

(1) Cost analysis. The recipient must conduct and document a cost analysis for all negotiated contracts over the
simplified acquisition threshold and for all change orders regardless of price. A cost analysis is not required
when adequate price competition exists and the recipient can establish price reasonableness. The recipient
must base its determination of price reasonableness on a catalog or market price of a commercial product sold
in substantial quantities to the general public, or on prices set by law or regulation.
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