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40 C.F.R. § 35.4270

Definitions.

The following definitions apply to this subpart:
Advance payment means a payment made to a recipient before “outlays” are made by the recipient.

Affected means subject to an actual or potential health, economic or environmental threat. Examples of affected
parties include people:

(1) Who live in areas near NPL facilities, whose health may be endangered by releases of hazardous substances
at the facility; or

(2) Whose economic interests are threatened or harmed.

Affiliated means a relationship between persons or groups where one group, directly or indirectly, controls or has
the power to control the other, or, a third group controls or has the power to control both. Factors indicating
control include, but are not limited to:

(1) Interlocking management or ownership (e.g., centralized decisionmaking and control);
(2) Shared facilities and equipment; and
(3) Common use of employees.

Allocable cost means a cost which is attributable to a particular cost objective, such as a grant, project, service, or
other activity, in accordance with the relative benefits received. A cost is allocable to a Government award if it is
treated consistently with other costs incurred for the same purpose in like circumstances and if it:

(1) Is incurred specifically for the award;

(2) Benefits both the award and other work and can be distributed in reasonable proportion to the benefits
received; or

(3) Is necessary to the overall operation of the organization, although a direct relationship to any particular
cost objective cannot be shown.

Allowable cost means those project costs that are: eligible, reasonable, allocable to the project, and necessary to
the operation of the organization or the performance of the award as provided in the appropriate Federal cost
principles, in most cases 2 CFR part 200 Subpart E—Cost Principles, and approved by EPA in the assistance
agreement.
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