
40 C.F.R. § 35.3585
Compliance assurance procedures.

(a) Causes. The RA may take action under this section and the remedies of noncompliance of 2 CFR 200.339
through 200.343, if a determination is made that a State has not complied with its capitalization grant
agreement, other requirements under section 1452 of the Act, this subpart, 2 CFR parts 200 and 1500, or
has not managed the DWSRF program in a financially sound manner (e.g., allows consistent and
substantial failures of loan repayments).
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