
40 C.F.R. § 35.3545
Capitalization grant agreement.

(a) General. A State must submit a capitalization grant application to EPA in order to receive a capitalization
grant award. Approval of an application results in EPA and the State entering into a capitalization grant
agreement which is the principal instrument by which the State commits to manage the DWSRF program
in accordance with the requirements of section 1452 of the Act and this subpart.

(b) Content. In addition to the items listed in paragraphs (c) through (f) of this section, the capitalization grant
agreement must contain or incorporate by reference the Application for Federal Assistance (EPA Form 424)
and other related forms, IUP, negotiated payment schedule, State environmental review process (SERP),
demonstrations of the specific capitalization grant agreement requirements listed in § 35.3550, and other
documentation required by the Regional Administrator (RA). The capitalization grant agreement must also
define the types of performance measures, reporting requirements, and oversight responsibilities that will
be required to determine compliance with section 1452 of the Act.
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