
40 C.F.R. § 35.3540
Requirements for funding set-aside activities.

(a) General. If a State makes a grant or enters into a cooperative agreement with an assistance recipient to
conduct set-aside activities, the recipient must comply with 2 CFR part 200 and the EPA general assistance
regulations in 2 CFR part 1500.

(b) Set-aside accounts.  A State must maintain separate and identifiable accounts for the portion of its
capitalization grant to be used for set-aside activities.

(c) Workplans—(1) General. A State must submit detailed annual or multi-year workplans to EPA for approval
describing how set-aside funds will be expended. For the administration and technical assistance set-aside
under § 35.3535(b), the State is only required to submit a workplan describing how it will expend funds
needed to provide technical assistance to public water systems. In order to ensure that funds are expended
efficiently, multi-year workplan terms negotiated with EPA must be less than four years, unless a longer
term is approved by EPA.
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