
40 C.F.R. § 35.3530
Limitations on uses of the Fund.

(a) Earn interest. A State may earn interest on monies deposited into the Fund prior to disbursement of
assistance (e.g., on reserve accounts used as security or guarantees). Monies deposited must not remain in
the Fund primarily to earn interest. Amounts not required for current obligation or expenditure must be
invested in interest bearing obligations.

(b) Program administration. A State may not use monies deposited into the Fund to cover its program
administration costs. In addition to using the funds available from the administration and technical
assistance set-aside under § 35.3535(b), a State may use the following methods to cover its program
administration and other program costs.

(1) A State may use the proceeds of bonds guaranteed by the Fund to absorb expenses incurred issuing the
bonds. The net proceeds of the bonds must be deposited into the Fund.

(2) A State may assess fees on an assistance recipient which are paid directly by the recipient and are not
included as principal in a loan as allowed in paragraph (b)(3) of this section. These fees, which include interest
earned on fees, must be deposited into the Fund or into an account outside of the Fund. If the fees are deposited
into the Fund, they are subject to the authorized uses of the Fund. If the fees are deposited into an account
outside of the Fund, they must be used for program administration, other purposes for which capitalization
grants can be awarded under section 1452, State match under sections 1452(e) and (g)(2) of the Act, or
combined financial administration of the DWSRF program and CWSRF program Funds where the programs are
administered by the same State agency.
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