
40 C.F.R. § 35.3525
Authorized types of assistance from the Fund.

A State may only provide the following types of assistance from the Fund:

(a) Loans. (1) A State may make loans at or below the market interest rate, including zero interest rate loans.
Loans may be awarded only if:

(i) An assistance recipient begins annual repayment of principal and interest no later than one year after
project completion. A project is completed when operations are initiated or are capable of being initiated.

(ii) A recipient completes loan repayment no later than 20 years after project completion except as provided in
paragraph (b)(3) of this section.

(iii) A recipient establishes a dedicated source of revenue for repayment of the loan which is consistent with
local ordinances and State laws or, for privately-owned systems, a recipient demonstrates that there is
adequate security to assure repayment of the loan.

(2) A State may include eligible project reimbursement costs within loans if:

(i) A system received approval, authorization to proceed, or any similar action by a State prior to initiation of
project construction and the construction costs were incurred after such State action; and

(ii) The project met all of the requirements of this subpart and was on the State's fundable list, developed using a
priority system approved by EPA. A project on the comprehensive list which is funded when a project on the
fundable list is bypassed using the State's bypass procedures in accordance with § 35.3555(c)(2)(ii) may be
eligible for reimbursement of costs incurred after the system has been informed that it will receive funding.
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