
40 C.F.R. § 35.3155
Payments.

(a) Payment schedule. The State must include with each application for a capitalization grant a draft payment
schedule based on the State's projection of binding commitments in its IUP. The payment schedule and the
specific criteria establishing the conditions under which the State may draw cash from its LOC shall be
jointly established by the Agency and the State and included in the capitalization grant agreement. Changes
to the payment schedule, which may be negotiated during the year, will be effected through an amendment
to the grant agreement.

(b) Estimated disbursements. With the first application for a capitalization grant, the State shall submit a
schedule that reflects, by quarters, the estimated disbursements from that grant for the year following the
grant award date. At the end of the third quarter of each Federal fiscal year thereafter, the State must
provide the Agency with a schedule of estimated disbursements for the following Federal fiscal year. The
State must advise the Agency when significant changes from the schedule of estimated disbursements are
anticipated. This schedule must be developed in conformity with the procedures applicable to cash draws
in § 35.3160 and must be at a level of detail sufficient to allow the Agency and the State to jointly develop
and maintain a forecast of cash draws.
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