
40 C.F.R. § 35.3110
Fund establishment.

(a) Generally. Before the Regional Administrator (RA) may award a capitalization grant, the State must
establish an SRF that complies with section 603 of the Act and this rule.

(b) SRF accounts. The SRF can be established within a multiple-purpose State financing program. However,
the SRF must be a separate account or series of accounts that is dedicated solely to providing loans and
other forms of financial assistance, but not grants.

(c) SRF administration. The SRF must be administered by an instrumentality of the State that is empowered to
manage the Fund in accordance with the requirements of the Act. Where more than one agency of the State
is involved in administering the activities of the State's program, the functions and the relationships of
those agencies must be established to the satisfaction of the RA.

(d) Documentation of the establishment of an SRF program. (1) As part of its initial application for the
capitalization grant, the State must furnish the RA with documentation of the establishment of an SRF and
designation of the State instrumentality that will administer the SRF in accordance with the Act.
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