
40 C.F.R. § 35.2140
User charge system.

The user charge system (see §§ 35.2122 and 35.2208) must be designed to produce adequate revenues required
for operation and maintenance (including replacement). It shall provide that each user which discharges
pollutants that cause an increase in the cost of managing the effluent or sludge from the treatment works shall
pay for such increased cost. The user charge system shall be based on either actual use under paragraph (a) of
this section, ad valorem taxes under paragraph (b) of this section, or a combination of the two.

(a) User charge system based on actual use. A grantee's user charge system based on actual use (or estimated
use) of wastewater treatment services shall provide that each user (or user class) pays its proportionate
share of operation and maintenance (including replacement) costs of treatment works within the grantee's
service area, based on the user's proportionate contribution to the total wastewater loading from all users
(or user classes).

(b) User charge system based on ad valorem taxes. A grantee's user charge system which is based on ad valorem
taxes may be approved if:

(1) On December 27, 1977, the grantee had in existence a system of dedicated ad valorem taxes which collected
revenues to pay the cost of operation and maintenance of wastewater treatment works within the grantee's
service area and the grantee has continued to use that system;
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