
40 C.F.R. § 35.2036
Design/build project grants.

(a) Terms and conditions. The Regional Administrator may award a design/build (Step 7) project grant provided
that:

(1) The proposed treatment works has an estimated total cost of $8 million or less;

(2) The proposed treatment works is an aerated lagoon, trickling filter, waste stabilization pond, land
application system (wastewater or sludge), slow rate (intermittent) sand filter or subsurface disposal system;

(3) The proposed treatment works will be an operable unit, will meet all requirements of title II of the Act, and
will be operated to meet the requirements of any applicable permit;

(4) The grantee obtains bonds from the contractor in an amount the Regional Administrator determines
adequate to protect the Federal interest in the treatment works (see 2 CFR 200.326);

(5) The grantee will not allow any engineer, engineering firm or contractor which provided facilities planning
or pre-bid services to bid or carry out any part of the design/build work;
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