
40 C.F.R. § 35.10005
Definitions.

The following definitions apply to this part:

Community water system has the meaning given the term in section 1401 of the Safe Drinking Water Act (42 U.S.C.
300f).

Credit assistance means a secured loan or loan guarantee under 33 U.S.C. 3908.

Credit agreement means a contractual agreement between the EPA and the project sponsor (and the lender, if
applicable) that formalizes the terms and conditions established in the term sheet (or conditional term sheet)
and authorizes the execution of a secured loan or loan guarantee.

Credit subsidy cost shall have the same meaning as “cost” under section 502(5) of the Federal Credit Reform Act of
1990 (2 U.S.C. 661a(5)), which is the net present value at the time the obligation is entered into. The credit
subsidy cost for a given project is calculated by EPA in consultation with OMB. The credit subsidy cost must be
less than the unobligated subsidy amount that has been appropriated by Congress to date.

Eligible project costs mean amounts, substantially all of which are paid by, or for the account of, an obligor in
connection with a project, including the cost of:

(1) Development-phase activities, including planning, feasibility analysis (including any related analysis
necessary to carry out an eligible project), revenue forecasting, environmental review, permitting,
preliminary engineering and design work, and other preconstruction activities;

(2) Construction, reconstruction, rehabilitation, and replacement activities;

(3) The acquisition of real property or an interest in real property (including water rights, land relating to the
project, and improvements to land), environmental mitigation (including acquisitions pursuant to section
5026(7)), construction contingencies, and acquisition of equipment; and
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