
18 U.S. Code § 4122
Administration of Federal Prison Industries

(a) Federal Prison Industries shall determine in what manner and to what extent industrial operations shall be
carried on in Federal penal and correctional institutions for the production of commodities for consumption in
such institutions or for sale to the departments or agencies of the United States, but not for sale to the public in
competition with private enterprise.

(b)
(1) Its board of directors shall provide employment for the greatest number of those inmates in the United States
penal and correctional institutions who are eligible to work as is reasonably possible, diversify, so far as
practicable, prison industrial operations and so operate the prison shops that no single private industry shall be
forced to bear an undue burden of competition from the products of the prison workshops, and to reduce to a
minimum competition with private industry or free labor.

(2) Federal Prison Industries shall conduct its operations so as to produce products on an economic basis, but
shall avoid capturing more than a reasonable share of the market among Federal departments, agencies, and
institutions for any specific product. Federal Prison Industries shall concentrate on providing to the Federal
Government only those products which permit employment of the greatest number of those inmates who are
eligible to work as is reasonably possible.
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