
15 U.S. Code § 9054
Conflicts of interest

(a) Definitions
In this section:

(1)(1) Controlling interest Controlling interest
The term “controlling interest” means owning, controlling, or holding not less than 20 percent, by vote or
value, of the outstanding amount of any class of equity interest in an entity.

(2)(2) Covered entity Covered entity
The term “covered entity” means an entity in which a covered individual directly or indirectly holds a
controlling interest. For the purpose of determining whether an entity is a covered entity, the securities
owned, controlled, or held by 2 or more individuals who are related as described in paragraph (3)(B) shall
be aggregated.
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