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15 U.S. Code § 1667b

Lessee’s liability on expiration or termination of lease

(a) Estimated residual value of property as basis; presumptions; action by lessor
for excess liability; mutually agreeable final adjustment

Where the lessee’s liability on expiration of a consumer lease is based on the estimated residual value of the
property such estimated residual value shall be a reasonable approximation of the anticipated actual fair
market value of the property on lease expiration. There shall be a rebuttable presumption that the estimated
residual value is unreasonable to the extent that the estimated residual value exceeds the actual residual value
by more than three times the average payment allocable to a monthly period under the lease. In addition,
where the lessee has such liability on expiration of a consumer lease there shall be a rebuttable presumption
that the lessor’s estimated residual value is not in good faith to the extent that the estimated residual value
exceeds the actual residual value by more than three times the average payment allocable to a monthly period
under the lease and such lessor shall not collect from the lessee the amount of such excess liability on
expiration of a consumer lease unless the lessor brings a successful action with respect to such excess liability.
In all actions, the lessor shall pay the lessee’s reasonable attorney’s fees. The presumptions stated in this
section shall not apply to the extent the excess of estimated over actual residual value is due to physical damage
to the property beyond reasonable wear and use, or to excessive use, and the lease may set standards for such
wear and use if such standards are not unreasonable. Nothing in this subsection shall preclude the right of a
willing lessee to make any mutually agreeable final adjustment with respect to such excess residual liability,
provided such an agreement is reached after termination of the lease.
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