
15 U.S. Code § 1666f
Inducements to cardholders by sellers of cash discounts for
payments by cash, check or similar means; finance charge for sales
transactions involving cash discounts

(a) Cash discounts
With respect to credit [1] card which may be used for extensions of credit in sales transactions in which the
seller is a person other than the card issuer, the card issuer may not, by contract or otherwise, prohibit any
such seller from offering a discount to a cardholder to induce the cardholder to pay by cash, check, or similar
means rather than use a credit card.
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