
15 U.S. Code § 1639h
Property appraisal requirements

(a) In general
A creditor may not extend credit in the form of a higher-risk mortgage to any consumer without first obtaining
a written appraisal of the property to be mortgaged prepared in accordance with the requirements of this
section.

(b) Appraisal requirements
(1) Physical property visit

Subject to the rules prescribed under paragraph (4), an appraisal of property to be secured by a higher-risk
mortgage does not meet the requirement of this section unless it is performed by a certified or licensed
appraiser who conducts a physical property visit of the interior of the mortgaged property.

(2) Second appraisal under certain circumstances

(A) In general
If the purpose of a higher-risk mortgage is to finance the purchase or acquisition of the mortgaged
property from a person within 180 days of the purchase or acquisition of such property by that person at a
price that was lower than the current sale price of the property, the creditor shall obtain a second
appraisal from a different certified or licensed appraiser. The second appraisal shall include an analysis
of the difference in sale prices, changes in market conditions, and any improvements made to the
property between the date of the previous sale and the current sale.

(B) No cost to applicant
The cost of any second appraisal required under subparagraph (A) may not be charged to the applicant.
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