
15 U.S. Code § 80a-22
Distribution, redemption, and repurchase of securities; regulations
by securities associations

(a) Rules relating to minimum and maximum prices for purchase and sale of
securities from investment company; time for resale and redemption
A securities association registered under section 78o–3 of this title may prescribe, by rules adopted and in
effect in accordance with said section and subject to all provisions of said section applicable to the rules of such
an association—

(1) a method or methods for computing the minimum price at which a member thereof may purchase from
any investment company any redeemable security issued by such company and the maximum price at which
a member may sell to such company any redeemable security issued by it or which he may receive for such
security upon redemption, so that the price in each case will bear such relation to the current net asset value
of such security computed as of such time as the rules may prescribe; and

(2) a minimum period of time which must elapse after the sale or issue of such security before any resale to
such company by a member or its redemption upon surrender by a member;

in each case for the purpose of eliminating or reducing so far as reasonably practicable any dilution of the value
of other outstanding securities of such company or any other result of such purchase, redemption, or sale
which is unfair to holders of such other outstanding securities; and said rules may prohibit the members of the
association from purchasing, selling, or surrendering for redemption any such redeemable securities in
contravention of said rules.
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