
15 U.S. Code § 80a-56
Transactions with certain affiliates

(a) Transactions involving controlling or closely affiliated persons
It shall be unlawful for any person who is related to a business development company in a manner described in
subsection (b) of this section, acting as principal—

(1) knowingly to sell any security or other property to such business development company or to any
company controlled by such business development company, unless such sale involves solely (A) securities of
which the buyer is the issuer, or (B) securities of which the seller is the issuer and which are part of a general
offering to the holders of a class of its securities;

(2) knowingly to purchase from such business development company or from any company controlled by
such business development company, any security or other property (except securities of which the seller is
the issuer);

(3) knowingly to borrow money or other property from such business development company or from any
company controlled by such business development company (unless the borrower is controlled by the
lender), except as permitted in section 80a–21(b) or section 80a–61 of this title; or

(4) knowingly to effect any transaction in which such business development company or a company
controlled by such business development company is a joint or a joint and several participant with such
person in contravention of such rules and regulations as the Commission may prescribe for the purpose of
limiting or preventing participation by such business development company or controlled company on a
basis less advantageous than that of such person, except that nothing contained in this paragraph shall be
deemed to preclude any person from acting as manager of any underwriting syndicate or other group in
which such business development company or controlled company is a participant and receiving
compensation therefor.
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