
15 U.S. Code § 78u-1
Civil penalties for insider trading

(a) Authority to impose civil penalties
(1)(1) Judicial actions by Commission authorized Judicial actions by Commission authorized
Whenever it shall appear to the Commission that any person has violated any provision of this chapter or the
rules or regulations thereunder by purchasing or selling a security or security-based swap agreement while
in possession of material, nonpublic information in, or has violated any such provision by communicating
such information in connection with, a transaction on or through the facilities of a national securities
exchange or from or through a broker or dealer, and which is not part of a public offering by an issuer of
securities other than standardized options or security futures products, the Commission—

(A) may bring an action in a United States district court to seek, and the court shall have jurisdiction to
impose, a civil penalty to be paid by the person who committed such violation; and

(B) may, subject to subsection (b)(1), bring an action in a United States district court to seek, and the court
shall have jurisdiction to impose, a civil penalty to be paid by a person who, at the time of the violation,
directly or indirectly controlled the person who committed such violation.

(2)(2) Amount of penalty for person who committed violation Amount of penalty for person who committed violation
The amount of the penalty which may be imposed on the person who committed such violation shall be
determined by the court in light of the facts and circumstances, but shall not exceed three times the profit
gained or loss avoided as a result of such unlawful purchase, sale, or communication.

(3)(3) Amount of penalty for controlling person Amount of penalty for controlling person
The amount of the penalty which may be imposed on any person who, at the time of the violation, directly
or indirectly controlled the person who committed such violation, shall be determined by the court in light
of the facts and circumstances, but shall not exceed the greater of $1,000,000, or three times the amount of
the profit gained or loss avoided as a result of such controlled person’s violation. If such controlled
person’s violation was a violation by communication, the profit gained or loss avoided as a result of the
violation shall, for purposes of this paragraph only, be deemed to be limited to the profit gained or loss
avoided by the person or persons to whom the controlled person directed such communication.
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